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GOVERNMENT OF INDIA 
MINISIRV OF TOMMESCE AND INDUSTRY 


N«w Delhi, the 28th November, 19S3, 


RESOLUTION 
( Tari ff s) 


No. I7(I)-T.B./53.- The Tariff Commission has sub- 
nltted its report on the continuance of protection to the 
Ferro-siii.con Industry. The Commission has referred to 
the progress made by the Industry both in its rated capacltsr 
and in actual production while the quality of indigenous 
ferro-silioon is generally satisfactory. The fair ex-works 
price of the indigenous product is, according to them, lower 
than the landed cost without duty of the Imported product. 
They have also determined the fair selling prices, f.o.r. 
Shadra'vati, of different grades of ferro-sillcon. 

2. The Commission's principal recommendations are:- 

(1) Protection granted to the Ferro-siii.con Industry 
need not be continued beyond the 31st December, 
1953. If, at any time, the industry finds itself 
unable to meet foreign competition, it may apply 
to Government for a fresti examination of Its case; 

(2) Goveiaiment should fix ceiling prices of ferro- 
sliloon of different grades, F-O-R:. Bhadravatl,as 
specified below: 

Grade Rs. per ton 


75/aOfo lump 890 

powder 845 

70/75^ limp 820 

powder 779 



Grade 


Bs. per ton 


60/70% lump 663 

powder 630 

45/50^e lump 466 

powder 443 


3. Govemmefjt accept the recommendations of the Tariff 
Commission. 


L.K. JHA., 

Joint Secretary to the Government of India. 
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REPORT ON THE CONTINUANCE OF PROTECTION TO THE 
FERRO-SILICON INDUSTRY 


1. The clalB of the ferro-slllcon Industry to protec¬ 
tion or assistance was first referred to the Tariff Board by 
Previous Government of India in the Department of 

Tariff Commerce by their Resolution No. 218-T(55)/46 
inquirias- dated 12th October, 1948 and the Board after 
investigation submitted its Report on 18th June, 1947. 
The Board’s main recommendation that the Industry should 
be granted protection by converting the then existing 
revenue duty of 18| per cent ad valorem into a protective 
duty at the same rate for the period ending 31st March, 1950 
wias accepted by Government. As the period of protection 
was due to expire on 31st March, 1950, the Tariff Board 
conducted another inquiry into the question of continuance 
of protection and submitted a report to Government on 1st 
November, 1949, with the following recomraendatlons:- 

(1) that the thai existing scheme of protection should 
be extended upto March 31, 1951, namely, (a) a pro¬ 
tective duty of 18f^ ad vaiorem on Imports} and (b) 
the obligation imposed on every Importer to purchase 
from the Indigenous manufacturer twice the quantity 
licensed tbr imports; 

(2) that the above restriction on imports should be 
made applicable to all grades of ferro-slllcon 
manufactured in India; 

(3) that the whole question of protection including 
import control should be reviewed after the new 
plant to be set up by the Mysore Iron and Steel 
Wbrks at Bhadravatl came into full production in 
1950; and 
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(4) that Government should fix ceiling prices of ferro- 
silicon of different grades f.o.r. Mysore as speci¬ 
fied belowi 


Grade 

Bs, per ton 

75-80?? 

840 

70-75JS 

758 

60-70?? 

873 

45-50^ 

505 

20-25:? 

270 


Recommendations (1)(a), (3) and (4) were accepted by Govern¬ 
ment by the Ministry of Commerce Resolution No. 17(8)TB/49 
dated 31st December) 1949. As regards recommendations (l)(b)/ 
and (2), they were also accepted so long as the restrictions 
Indicated therein were warranted by balance of payments 
considerations. 

2. The recommendations made by the Tariff Board in its 
1949 Report have been Implemented to the extent indicated 
below 

Implonaitation of 

Tari ff Board's Becontm en dation s (l)(a) and ( 3^The pro- 

recommendations. tective duty ot 18^^ od valorem was con¬ 

tinued upto 31st March, 1951. Subsequent¬ 
ly, pending a detailed inquiry into the industry, the Govern¬ 
ment of India, on the recomii'cndatlon ot the Tariff Board, 
extended the period ot protection upto 31st December, 1952, 
by the Indleui Tariff (Ameniinent) Act, 19S2. With the impo¬ 
sition of a surcharge of 5 per cent, under the Mnance Act, 
1951, the protective duty was raised to 19 11/16 per cent, 
atf valorem With effect from 1st April, 1951. As a detailed 
inquiry could not be held in 1952, the period of protection 
was further extended, on the recommendation of the Tariff 
Commission, upto 3lst December, 1953 by the Indian Tariff 
(Jourth Amendnent) Act, 1952. 

Becowaendation s (1) (b) and (2); The restrictions on 
Imports have been continued as recommended by tne Board. 
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Recommendation ( 4 ): The Hysore Iron & Steel Works have 
maintained their prices of ferro-silicon at the ceilings 
fixed by the Board in 1949 and accepted by the Government 
by the Resolution No. l7(8)TB/49 dated 3tst December, 1949. 

3. The protection granted to the Industry is due to 
expire on 3lst December, 1953. The Commission has, there¬ 
fore, undertaken the present Inquiry under 

Prsseit inquiry. , ^ j . 

Section 11(e) read with Sections 13 and 15 

of the Tariff Commission Act, 1951, which empower the 

Commission to investigate into the working of protection 

granted to an industry and to recommend any further action 

required, with a view to Increase, decrease, modification or 

abolition of the protection according to the circunrstances 

of the case. 

4. (a) A special questionnaire was issued on 31st 
yarch, 1953, to the Mysore Iron & Steel Works, Bhadravati, 

the only procUcer of ferro-sllloon in the country. 

Meth^ of questionnaires were Issued to importers 

inqui «y* 

and .consumers of ferro-sillcon on the sane date. 
Besides, letters were addressed to the Indistrial Adviser, 
Ministry of Commerce and Industry (Development Vttng), New 
Delhi, and the Iron and Steel Controller, Government of 
India, Calcutta, requesting them to furnish meioranda on 
the present position of the industry. Data relating to the 
c.l.f. prices and landed costs of the latest consignments of 
ferro-sillcon Imported into the country were asked for from 
the Collectors of Customs at the principal ports. A list 
of persons or bodies to whom questionnaires and letters were 
Issued and from whom replies or memoranda were received Is 
given in Appendix I. 

(b) Shri B.N. Adarkar and Shri B.N. Das Gupta, Monbers, 
visited the factory at Bhadrdvati on 24th July, 1953. Shri 

S.V. Raj an, Assistant Cost Accounts Officer, visited the 
factory from 18th to 22nd July, 1953 for the purpose of 
examining the .cost of production of ferro-sllloon. 

(c) A public Inquiry into the industry was held at 
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the Cbul'sslon's Office In Bonbay on 10th August) 1953• A 
list of persons iho attended the Inquiry Is given In Appen¬ 
dix II. 

5. At the first Inquiry held In 1947) the domestic 
demand for ferro-slllcon of all grades was estimated at 
3.700 tons per annus. At the 1949 inqulrjt) 

0tMl9S‘tlC dfliflAll* 

the Tariff Board revised the estimate to 
3,000 tons per annum. During the present Investigation we 
received widely varying estimates of domestl.c demand from 
different parties. The Mysore Iron & Steel Works placed 
their estimate at 3,000 tons per annum, made upof2,850 tons 
for 70-75^ grade and 150 tons for 75-80^ grade. The Iron 
and Steel Controller in his memorandum furnished the fol¬ 
lowing estimates for the years 1953 to 1956 



1953 

IS 54 

1955 

1956 


Tons 

Tbns 

Tons 

Tons 

Steel Works 

4,033 

4,146 

4,143 

4,146 

Others Including 
OrAiance Facto¬ 
ries and the 
Railways. 

799 

1,079 

1,214 

1,294 


4,832 

5,225 

5,360 

5,440 

The Tata Iron 

and Steel 

Works, the 

largest 

consumer 


of ferro-slllcon, estimated their annual consumption at 
2,400 tons for the next three years. The Indian Iron and 
Steel Company estimated their requiremaits, both present and 
future, at 700 tons per year. The Mysore Iron and Steel 
Works require only 200 tons per year for consumption In 
their works. The estimates received from several other 
consumers of their requirements are given below;- 
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Presea t 

Future 

None of consumer 

require- 

requi re¬ 


ments 

men ts 

1. Director General, 

Ordnaace JFactorles, 
CaLcutta. 

(Tons) 

(Tons) 

180 

200 

2. The Naticaiai Iron & Steel 
Co. Ltd., Calcutta* 

140 

170 

3. Texmaco (Gwalior) Ltd., 
Gwalior. 

90 

120 

4. Controller of Stores, 
Western Railway, 

Boebay. 

75 

75 

5. liukund Iron & Steel Works 
Ltd., Burla, Boabay. 

S2 

65 

6 > Krishna Steel Industries Ltd., 


Bombay. 

35 

35 

7. Bum i Co., Ltd., 

Howrah. 

20 

20 

8 . J.K. Iron Se Steel Co Ltd., 
Kanpur. 

50 

not stated 

9. Kumardhubl Biglneerlng 
works Ltd., Kumardhubl. 

20 

“ do** 

10. Klrloskar Bros. Ltd., 
Klrloskarwadi. 

20 

-do- 

11. Japishe<k>ur Engineering and 
Machine Ufg. Co. Ltd., 
Tatanagar. 

10 

10 

12. Cooper Bigineerlng Ltd., 
Satara Etoad. 

6 

15 

13. Controller of Stores, 
Central Railway, 

Bombay. 

4 

4 

14. Richardson ir Cruddas Ltd., 
Bombay. 

14 

not stated 

15 Jossop & Co. Ltd., 

Calcutta. 

6 

6 


722 

720 
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The present requireaaits of all the consumers mentioned 
above amoimt to 4,002 tons. There may, however, be several 
other consumers of ferro— s111-ooti whose requiranents are not 
Included in the above statement. On the basis of the 
available data regarding domestLc production and imports, the 
average consumption of ferro-silLcon during the last three 
years i|>pears to be of the order of 4,000 tons, but there is 
no doid)t that the consumption is gradually increasing and 
the doiaid is likely to be higher than 4,000 tons in future. 
On a careful examination of all the factors, we consider 
that the domestl-c demand for ferro-silicon for the next 
three years may be estimated at 4,500 tons per annum. 

6. The Mysore Iron and Steel Works have two furnaces at 
Mysore and one furnace at Bhadravatl. As stated in the 

1949 Report on this industry, the combined 

Rated capacity. 

rated capacity of the two fUmaces at Mysore 
is 1,800 tons of 70-75^ grade or about 2,500 tons of all 
grades taken together. These furnaces are not in opera¬ 
tion at present. At the 1949 inquiry, the Board was in¬ 
formed that the total rated capacity of the Mysore Iron and 
Steel Works would be 6,000 to 7,000 tons when the Bhadravatl 
plant would.come into operation. At the present inquiry, the 
producer has furnished us with a revised estimate of the 
capacity of the furnace at Bhadravatl which is 3,770 tons 
of 70-75^ grade per annum. The total rated capacity of 
the Mysore and the Bhadravatl plants taken together, there¬ 
fore, comes to 5,570 tons of 70-75% grade per annum. This 
capacity is adequate to meet the domestic demand. 

7. The following stateramt shows the domestic production 
n™»«+ir of ferro-slltcon since 1950: 


pomesii c 

produ ctton. 

yeor 

Ton s 


1950 .... 

2741 


1951 .... 

2793 


1952 .... 

4069 


19 53 . • * • 

(J ahuary-June\ 

1880 
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8 . The quality of ferro-silloon prorliced by the Mysore 
Iron and Steel Works has been found g«ierally satisfactory, 
(^ality of the though some consumers have complained that 
indigenous the Indigenous product stiows variations in 

product. percentage of silicon content. This 

question was discussed at the public inquiry and it was 
explained that the complaint mostly related to supplies 
made In the past and that of late noth the quality and 
grading have considerably improved. We understand further 
that the Mysore Iron and Steel Works arid Tatas have agreed 
to have samples tested at the factory itself by the Govern¬ 
ment Inspector in future. When these arrangements are 
finalised, there should be no room for complaints In r^ard 


to variations in the percentage of silicon content. 

9. (a) Imports of ferro-sllicon are not published 
s^arately in the Foreign Trade Accounts, but the Collectors 
Import# «id of Customs and the D1 rector-Gerreral of 

Import Control. Commercial Intelligence and Statistics 
have been maintaining a record of such Imports since Sep¬ 
tember, 1949. According to the figures furnished by the 
D.G.C.I. & S., imports of ferro-silicon from September, 1949 
were as follows: 


Year 

Qu ao ti ty 

Voflue 


(tons) 

(Lakh Rs. ) 

1949- 50 

1,824 

10.46 

(September-March) 



1950-51 

965 

5.62 

1951-52 

685 

3.85 

1952-53 

655 

9.68 

details showing the sources of imports 

and the quantity 

value of ferro-sllicon 

imported fnJm 

each source are 


given in Appendix III. 


(b) Imports of ferro-silicon have continued to be 
restricted since the last Inquiry, as recommended by the 
Tariff Board and licences are being issued subject to the 
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condition thiat the iaporter purchases two tons from the 
Mysore factory for every ton llcaised for imports. 

iO. Ferro-slli.con is assessed to duty under Item 
No. 83(35) of the Pirst Schedule to the Indian Customs 
Existing rate of Tariff (Thirty-seventh Issue), the rele- 

protectlvs duty. vant extract from which is given below:- 


Item 

No. 

Nsrae of 
article 

g 

standard 
rate of 
duty 

preferential rate of 
duty If the article 

Is the product or 
manufacture o f 

Euraticn of 
protective 
rates of 
dity 


L . 

■ 


U.K. 

A British 
colony 

Burma 


63(35) 

Ferro-slllocm protec¬ 
tive 

19-11/10 
per cent 
o6 valorem 

•• 

•• 

Free 

Decanter 

318t, 1953 


11. We have examined the data collected by the Assis¬ 
tant Cost Accounts Officer regarding the actual cost ot 
Conmission's production Of ferro-stltoon at the new electric 
> estimate of furnace at Bhadravati for the year ended 31st 

cost of March, 1953 and liave framed estimates for 1953- 

production. 

34. The details of the cost are given in the 
Cost Report which is being forwarded to Government as a 
separate confidential enclosure to this Report. In esti¬ 
mating the future cost, we have assianed that the plant would 
work for 290 days and would produce 381 tons of 75-80?^ grade, 
2,600 tons of 70-75^ grade, 600 tons of 60-70)? grade and 
400 tons of 45-50^ grade. The quantities of raw materials 
required per ton of ferro-silicon have been estimated by 
t^ing into account the actual consumption in 1952-53, the 
operating efficiency of the plant and the quality of the 
materials avallabie. The expenses, other than materials, 
have been allocated in proportion to the numoer of furnace- 
working days required for the production of different grades. 
The average dally output of each grade has been taken to be 
as follows^- 
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Grade 

Daily output (tons) 

For future 

Allop ted in 1949 

75-80% 

12.7 

4.5 

70-75% 

13.0 

5.2 

60-70% 

15.0 

6.0 

45-50% 

20.0 

7.5 


Tfie 1949 figures related to the Mysore furnaces which are 
not in operation at present, while the figures adapted by us 
relate to the nore efficient electric furnace at Bhadravati. 
The two sets of figures are, therefore, not comparable. The 
estimates of costs (lacluding return) for different grades 
arrived at by us are given below with .corresponding figures 
of the fair selling prices adopted by the Tariff Board in 
1949. On the present occasion, as eiqilained in paragraph 12 
below, we have taken note of certain marketing difficulties 
experienced by the producer and have determined the fair 
selling prices of different grades so as to overcome those 
difficulties. The fair selling prices so determined by us 
(which are given in para, 12) naturally differ from the 
estimates of costs (including return) shown below:- 


Grade 

Cost (including 
return) per ton as 
arrived at by us 

Fair selling 
p rl ce per ton 
adopted in 1949 

75-80?? 

Rs. 815/- 

Rs. 840/- 

70-75?? 

" 792/- 

" 768/- 


" 705/- 

" 673/- 

45-30% 

" 557/- 

" 505/- 


To appreciate the reasons for the variations in cost, 
it would be sufficient to compare the estimates made by us 
and those adopted by the Board in 1949, In respect of the 
principal grade 70/75^. The following statement gives 
comparative details of .cost for this grade 
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(1) Haw Materials:- 

(a) Quortz;- The quantity of quartz .consumed in ; 1952-53 
worked out to 1.782 tons per ton of ferro-sllicon, as 
against 3.49 tons assumed at the last inquiry. We have 
adopted the lower figure in our estimate. The savings of 
Bs. 8.15 per ton of ferro-sili.oon thus effected is reduced 
to Rs. 5.92 as a result of the increase in the cost of quartz 
by Rs. 1.25 per ton. 

(b) Scrap;- As against the Board's estimate of 0.33 ton 
of scrap required per ton of ferro-silicon, the actual 
quantity consumed in 1952-53 was 0.410 ton. Since the 
Works proposes to make larger use of silicon steel stamp¬ 
ings in future, we nave estimated the requirements of scrap 
at 0.379 ton, and this, combined with a small rise in the 
cost of scrap, has resulted In an increase of Rs. 3.5 In the 
cost of production per ton of ferro-silicon. 

(c) Charcoal;- On Uie basis of tfje actuals for 1952-53, 
the quantity of charcoal required per ton of ferro-silicon 
has been taken at 1.217 tons instead of 2.09 tons adopted at 
the last inquiry, resulting in a saving of Rs. 75.94 per ton 
of ferro-silicon. This is, however, reduced to Rs. 27.88 
owing to a rise in the cost of charcoal by Rs. 39.5 per bon. 

(2) Electricity;- 

The future estimate is lower by Rs. 11.21 per ton as 
compared with the 1949 estimate. This is due to the reduc¬ 
tion in power consumption by about 1800 units per ton of 
ferro-silicon, offset by an increase in the cost of power 
at 0.325 pie per KWH. 

(3) Elect rode Paste;- 

The future cost of electrode paste per ton of ferro- 
slilcon is estimated by us at Rs. 83.48 as compared with the 
1949 estimate of Rs. 100.94. The reduction of Rs. 17.46 is 
due to the expected economy in the use of the paste, though 
the material is now obtained at a slightly higher rate. 
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(4) £. abo u r; - 

ine estimate for the future provides for normal incre¬ 
ments at 3 per cent of the basLc wage Oil1 and for produc¬ 
tion bonus at a revised sliding scale. This estimate is, 
however, lower than the 1949 estimate by Bs. >22.28 per ton 
of ferro-siltcon because of tne economies resulting from an 
integrated plant and the fact that the production at Bhadra- 
vati is much higher than that assumed by the Board for the 
Mysore plant. 

(5) Bepairs, maintenance and consumable stores:* 

The 1949 estimate is not strictly comparable with our 
estimate which relates to an entirely different type of 
plant. The plant at Bhadravati has been found to need 
more frequent repairs, particularly in the power tranauission 
apparatus. The cost of steel castings for the electrode 
paste is also a major item of expenditure. The total in¬ 
crease in expenditure under repairs and consumable stores 
taken together is Rs. 17.89 per ton of terro-sili.con. 

(6) Fer r 0 - si 1 i con for lining ladles:- 

This is an item of expenditure wtdch did not arise at 
the Mysore plant, because tne mode of casting at Mysore was 
different. At Bhadravati, the metal is tapped into cast 
iron ladles dusted with powdered ferro-silicon. The use of 
terro-silicon in this way helps to prolong the life of the 
refractory materials in the laxUes. 

(7) Estabii shment: - 

The reduction of Rs. 10.45 per ton in tills item Is due 
to the fact tnat unlike the Mysore plant, which was a 
separate unit, the ferro-slli.con unit at Bhadravati is a 
part of the Mysore Iron and Steel Works, 

(8) Depr eci ation :- 

Depreciation has been calculated on the written-down 
value of the block at the income tax rates, The value of 
the plant at Bhadravati is much higher than that of the 
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Mysore plant, and consequently the provision for depre¬ 
ciation is higher by Rs. 19.4 per ton of ferro-slli.con as 
compared wtUi the 1949 estimate. 

(9) Other overheads;- 

In 1949 the Board cook into consideration only such of 
the items of overheads as were cOBunon to both Bhadravati and 
Mysore. In the present estimates, however, since the 
ferro-silicon plant forms part of the main steel works, we 
have considered it reasonable to include a share of the total 
overhead expenditure of the steel works in the cost of 
production of ferro-sillcon. Tfie provision under this head 
nas consequently gone up by Rs. 35.35 per ton of ferro- 
slli.con. 

(10) lielining charges;- 

The furnace at Bhadravati has to be relined every three 
years and provision has, therefore, been made for the esti¬ 
mated expenditure under this head. No such provision was 
made in the 1949 estimate. 

(11) packing: - 

The Works was able to reduce its packing charges to 
Rs. 35.35 per ton of ferro-sillcon in 1952-53, as compared 
with Rs. 45.34 allowed by the Board in 1949. We have, 
however, allowed Rs. 42.25 for the future since we under¬ 
stand that the Works will be using steel barrels along with 
wooden barrels in order to improve the packing of the 
pro duct. 

(12) Selling expenses:- 

' No provision was made for selling expenses in the 1949 
estimates. Since, however, our object is to determine fair 
selling prlbes of ferro-silioon, we have made a suitable 
provision based on the expenditure of the Sales Department. 

(13) Interest on working capital:- 

This has been allowed at 4^ per cent, per annum on an 
amount equal to five months' cost of production. 
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(14) Return on block 

The gross value of the block at Bhadravatl comprising 
the block eniployed exclusively in the proAictlon of ferro- 
slilcon and an appropriate share of the common block of 
the steel works, amounts to Rs. 23.18 lakhs. Return has 
been allowed at the rate of 10^ on this block. The gross 
blodi of the Mysore plant was only Rs. 42,949. 

(15) Margin for con tingenci es;- 

The Mysore Iron and Steel Works represented that the 
margin for contingencies should cover (a) the losses of 
Rs. 85,000 Incurred by the Works on account of the Mysore 
plant, (b) the arrears of Rs. 74,351 claimed by the Electri¬ 
city Department for the period from April, 1950 to June, 
19-52 on account of the surcharge on electricity, (c) the 
possible increase In expenditure under labour and establish¬ 
ment on account of higher dearness allowances and subsi¬ 
disation of food-stuffs, if the demands made by the Labour 
Association are conceded, and (d) the expenditure required 
for developing the production of other ferro-alloys. We do 
not think that an estimate of the fUture cost of production 
of ferro-silicon at Bnadravati can properly include a pro¬ 
vision for items (a) and (b) above. Nor have any concrete 
plans been formulated for expenditure under (d). We agree, 
however, that it is necessary to provide for some contingait 
increases in cost on account of labour and other items under 
(c) above. Although the total incidence of the 'various 
demands made by the employees for higher wages, dearness 
allowances, etc., has been estimated by the producer at 
Rs. 24/- per ton offerro-sllicon, we consider it reasonable, 
in view of the Increase In the cost of 70/751J grade which 
has already taken place, to allow a uniform margin of Bs. 10/- 
per ton only for all grades. The margins allowed at the 
1949 inquiry were Bs. 38/- for 75/80%, Bs. 35/- for 70/75^, 
Bs. 30/- for 60/70,? and Bs. 23/- for 45/50^. 
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15. In the preceding paragraph we hdve given our esti¬ 
mates of the costs of production (Including return) of four 
different grades of ferro-sllicon. Ihe esU- 

Revised pattern jj^^tes so arrived at,however, do not reflect 

of pri OQSt 

the relative values of the different grades 
to the consumer, with the result that if the fair selling 
prices were determinedon the basis of these estimates alone, 
the consumer would not find it eoonond.c to purchase anything 
but the superior grades. It is, therefore, necessary to make 
a departure from the procedire followed at the last Inquiry, 
when the fair selling prices of the different grades of 
ferro-sili.con were determined only on the basts of the 
Board's estimates of cost of production. The Mysore Iron 
and Steel Works represented that while they had no difficulty 
in disposing of their entire production of 75/80^ also 
of 70/75'^ grades, the off-take of 60/70?5 grade has been 
extremely poor and that stocks of this grade had accumulated 
to about 550 tons already. They also stated that there was 
virtually no demand for powder ferro-sillcon of various grar- 
des. Our attention was also drawn to the fact that the in¬ 
ferior grades were particularly unattractive to the consumers 
because they have a tendency to cramble in transit. At the 
same time, the technique of production in this Industry is 
such that it is not possible to obviate the prodiction of in¬ 
ferior grades altogether. It Is necessary, therefore, to 
devise some means by which the producer will be able to sell 
tile Inferior grades and powder as well as the superior 
grades. We have discussed this matter with the principal 
consumer, i.e.>Tata Iron and Steel Co. who have pointed 
out that the existing structure of prices makes It uneco¬ 
nomic for consmners to use either the inferior grades or 
powder. The Mysore Iron and Steel Works, on the other hand, 
have suggested that orders for ferro-sillcon should be so 
planned as to link the off-take of inferior grades with that 
of superior grades. We are of the opinion that it Y»uld be 
more desirable to find a solution of this protalem through a 
revision of the price structure than by any administrative 
measures ,compelling the consumers to use particular grades. 
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Tatas have Informed us that they hive no objection to using 
the inferior grades, provided their prices are sufficiently 
lower to off-set the extra cost irivolved on account of the 
following factors: 

(1) the lower silicon c<mtent, 

(11) the extra freight on the larger quantity required 
to be used, 

(ill) the extra handling, crushing and bagging charges, 
and 

(Iv) the extra cost of maintaining a higher temperature 
In the bath In view of the chilling effect of the 
lower grades. 

On account of the differences in the silicon content, 
one ton of 70/7.^ grade is rou^ly equivalent to:- 

0,936 ton of 75/80ft grade, 

1.174 tons of 60/70 grade, and 
1.528 tons of 45/50-^ grade. 

The freight from Bhadra’vatl to Jamshedpur Is Rs. 162.75 per 
ton. The extra cost on account of (a) handling, crushing, 
etc. and (b) the higher temperature required to be main¬ 
tained in the bath, is estimated at Rs. 11/- per ton of 
60/70^ grade and Rs. iV- per ton of 4V50^ grade. In the 
case of 75/80^ grade, however, there is a saving on the 
items (a) and (b) above which is estimated at Rs. 3/- per 
ton. we understand that the Tata Iron and Steel Co. are 
wlillng to use all grades, if the prices are adjusted for 
the above factors. As regards powder, Tatas are prepared 
to use It provided it is packed in sealed black sheet 
containers. The extra cost on accoiint of this packing Is 
estimated at Rs. 56/- per ton. It is estimated that about 
10^ of the total production is In powder form. In order 
that the producer may have an inducement to minimise the pro¬ 
duction of powder and In order that the consumer may also 
be encouraged to take both lumps and powder, we consider 
that the price of powder of any grade should be .5% lower 



18 


than that fixed for lumps of that grade. Taking into account 
these various factors and the estimated costS) we consider 
that the following pattern of prices would be fair to both 
the producer and the consuners:- 


Grade 

Production 

JFair selling price 
per ton f.o.r. 
Bhadravatl 

75 / 80 ^ bimp 

343 tons 

Rs. 890 

Powder 

38 tons 

Rs. 845 

70 / 7 . 5 % Li®P 

2340 tons 

Rs. 820 

Powder 

260 tons 

Rs. 779 

60/70^ Lump 

540 tons 

Rs. 663 

Powder 

60 tons 

Rs. 630 

4.^50^ Lump 

360 tons 

Rs. 466 

E>owder 

40 tons 

Rs. 443 

All grades, all 
types. 

3961 tons 

Rs. 763.67 


It will be observed that at the prices suggested above it 
will no longer be uneconomic for the consumers to use the 
various lower grades whether in lump or in powder and that 
the over-all realisation by the producer per ton of the 
product will also be approximately equal to the weighted 
average fair ex-works price per ton as determined by us. 
It may be noted that the allowances for freight, handling 
diarges, etc. taken in the above calculations are based on 
the data received by us. Should the conditions change in 
regard to any of these factors, the price pattern will need 
corresponding revision. 

13. A statement showing the c.l.f. prices and landed 
costs of ferro-slltcon Imported into the country since 1950 
is given in Appendix IV. The latest c.i.f. 
price relating to actual imports Is for Sep¬ 
tember, 1952. As this may not be represm- 
tative of current conditions, we have decided to adopt the 
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oirrent export price of ferro-sllicon from U,K. and to work 
out the c.l.f, price on that basis. We understand that the 
current export price of ferro-silicon 70-84^ grade of British 
manufacture is £. 86 per ton f.o.b. English port which is 
equivalent to Rs. 1,146-10-0. Adding ocean freight at 
Sh. 330/- per ton and marine Insurance at l per cait on the 
cost and freight, the c.l.f. price at an Indian port will 
work out to Rs. 1,380-10-0 and the landed cost to Rs. 
1,662-10-0 as follows:- 


E.O.B. price 

Rs. 1,146-10-0 

Ocean frei^t ... 

Rs. 220- 0-0 

Marine Insurance 

Rs. 14- 0-0 

C.I.F. price ... 

Rs. l,3B0-10-0 

Customs duty at 

19-11/18 per cent. ... 

Rs. 272- 0-0 

Clearing charges ... 

Rs. 10- 0-0 

Landed cost at an 

Indian port 

RS. 1,882-10-0 


14. Having determined the appropriate fair selling 
prices for the various grades of indigenous ferro-silicon, 
we have now to consider how they com¬ 
pare with the landed costs of the im¬ 
ported product in order to decide Whether 
the domestic Industry is still in need 
of protection. In paragraph 13 above, 
the iatest c.l.f. of ferro-silicon of 
British manufacture 70/845? grade is 
given as Rs. 1,380-10-0 per.ton. On the basis of this c.l.f. 
price, the landed cost at Calcutta comes to Rs. 1,662-10-0 
per ton. Since Tatas are the principal consumer of ferro- 
silicon, it is reasonable to compare the cost of imported 
and indigenous ferro-silicon landed at Jamshe<^ur* The 
following statement provides the necessary data:- 


Compari son of the 
I aided cost of the 
imported product 
with the (X>mmi ssion's 
estimate of fai r 
selling price of the 
indiaenous product. 
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(eO C.i.f. price at Calcutta port .... Rsi. l,380-lD-0 

(b) Custoas duty at 19-11/16^ .... " 272- 0-0 

(c) Clearing charges .... " 10- 0-0 

(<# Landed cost at the port of Calcutta.... " 1,682-10-0 

(e) Railway freight from Calcutta to 

Jamshedpur .... " 26-13—0 

(f) Landed cost at Jamshedpur .... " 1,689- 7-0 

Landed cost at Jamshedpur 

ex-duty ... ... .... ** 1,417— 7—0 

(h) Jfair selling price of 70/75'^ 
grade as estimated by us, 

f.o.r* Bhadravati ... .... ** 820— 0—0 

(I) Add freight from Bhadravatl to 

Jamshedpur ... ... .... " 162-12-0 

(J) price of indigenous ferro-slllcon 

at Jamshedpur (h+1) .... ” 982-12-0 

(k) Difference between the price of 
indigenous ferro-sllicoii and tiie 
landed cost, without duty, of the 
imported ferro-siilcon at 

Jamshedpur (g - J) .... " (-) 434-11-0 

Difference as a percentage on 

the c.i.f. price. ... .... 31.8^ 

(Margin in favour of the Indigaious indistry) 

15. It will be seen that the cost of a representative 
grade of imported ferro-siilcon, without duty, at Jamshedpur 
exceeds the fair selling price of a similar 
(^estian of grade of Indigenous ferro-siilcon by Rs. 434-11-0 
pmtBction. per ton. So long as the prices of imported 
ferro-siilcon remain so high as they are at 
presett. In relation to the fair selling prices of indigenous 
ferro-slllcon, the domestic Industry will meet with no 
tbrelgn ooepetltlon whatever. We, therefore, recommaid that 
the piotecUon granted to this indistry need not be conUn- 
ued beyond 3lst Decatber, 1953. Should the conditions change 
anu the Industry again find itself unable to meet foreign 



21 


coinpetltlonj it may apply for a fresh examination of its 
case. 


IQ. Our conclusions and recommendations are summarised 
as under:- 


Summary of conclu- 
aiona and recommen- 
dationa. 


(1) The demand for ferro-slllcon of all 
grades is estimated at 4,500 tons per 
annum for the next three years (Para¬ 
graph 5). 


(2) The total rated capacity of the Mysore and Bhadra- 
vatl plants taken together comes to 5,570 tons of 
70/75^ grade per annum (Paragraph 6) . 

(3) The Mysore Iron and Steel Works produced 2,741 
tons of all grades of ferro-slllcon in 1950, 2,793 
tons in 19.51, 4,089 tons in 1952 and 1,880 tons in 
the first six months of 1953 (Paragraph 7). 

(4) The quality of indigenous ferro-slllcon has been 
found generally satisfactory (Paragraph 8). 

(5) The fair selling prices f.o.r. Bhadrsivatl for dif¬ 
ferent grades of ferro-slllcon as determined by the 
Conmisslon are as follows:- 

Grade Rupees per ton 


75/805? 

Lump 

890 


Powder 

845 

70/755? 

lump 

820 


Powder 

779 

00/70^ 

Limp 

663 


Powder 

630 

4f/5055 

Limip 

466 


R)wder 

443 


(Paragraph 12). 


(6) The landed costs of imported ferro-slllcon exceed 
the fair selling prices of Indigenous ferro-slllcon by 



22 


a substantial margin. The protection granted- to this 
industry, therefore, need not be continued beyond 31st 
December, 1953. Should the conditions change and the 
industry find itself unable to meet foreigi competition, 
it may apply for a fresh examination of its case (Para¬ 
graph 15). 

17. We wish to express our thanks to the representa¬ 
tives of producers. Importers and consumers for f^irnlshing 
us with valuable information and giving 
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APPENDIX I 

ivide paragraph 4(a)] 

List of persons, firms or other orgoni scrtions to whom the 
Cbmmission ’ s questi onnoi res were issued end from whom re¬ 
plies or memoranda were received. 

^ Indicates those who have replied to the question¬ 
naire or submitted memoranda. 

■>"* Indicates those who are not Interested. 


A. PRODUCER; 

<■ Ihe Mysore Iron and Steel Works^ Bhadravatl. 

B. IMPORTERS; 

** 1. The East Asiatic Co. (Intfl.*^ Ltd., 

P.B. 14Q, Mercantile Bank Building, 

1st line Beach, Madras. 

* 2. Perro-Alloys & Metals Ltd., 

Liberty Buildings, 

41, Marine Lines, Bombay-1. 

3. The Indian Standard Metai Co.,, Ltd., 
Chinchpokll Cross Lane, Boiubay-2r. 

** i. International Sales Corporation Ltd., 

23/90, Connaught Circus, New Delhi. 

* 5. Industrial Importers Ltd., 

P.O. Box No. 2353, Calcutta. 

•* 6. William Jacks & Co., Ltd., 

16, Netaji Subhas Road, Calcutta. 

7. Sepulchre & Co.., Ltd.., 

4, Mission Bow, Calcutta. 

C. CONSUMERS: 

* 1. The Controller of Stores, Western Railway, 

General Office, Churchgate, Bombay-1. 

* 2. Burn & Co., Ltd.., 

Howrah Iron Works, Howrah, West Bengal. 

* 3. Cooper Engineering Ltd., 

Satara Road, Satara District. 
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C. CDNSDMERS (Contd.) 

• 4. Director General of Ordnance Factories, 

6, Esplanade East, Caloitta-l. 

5. 'the Oontroller of Stores, E>I« Railway., 

Jam al pur. 

** 8. G.T.R. Co., Ltd.., 

12, Neta^U Subhas Road, Calcutta. 

• 7. Indian Malleable Castings Ltd.., 

4, Ly°>^ Range, Calcutta. 

8. Lndlan Huae Pipe Co., Ltd., 

Madala, Bombay. 

• 9. Jamshedpur Engineering & Machine Mfg. Co., Ltd 

Tatanagar. 

• 10. Jessop & Co., Ltd., 

83, Netaji Sirtihas Road, Calcutta-1. 

, •11. J.K. Iron * Steel Co.., Ltd., 

Kamla Tower, Kanpur. 

• 12. Kirloskar Bro'thers Ltd., 

Kirloskarvadi, Satara Mstrlct. 

• 13. KUmardhubl Bagineering .torks Ltd. , 

P.Q; Kuaardhubi, Manbhum District. 

14. Metal it Steel Factoty., 

Ishapore, 24 Parganas. 

• 15. Mukand Iron it Steel Works Ltd., 

Bombay-Agra Road, Kurla, Bombay, 

• 18. The National Iron * Steel Co.., Ltd,, 

Stephen House, 4> Dalhousie Square, 

Calcutta. 

17. Or<»ianqe Factory, Muradnagar, 

U.P. 

18. Ordnance Factory, Kalpl Road, 

Katipur. 

• 19. Richardson & Cruddas, 

Byculla Iron Works, Bombay. 

• 20. The Indl/^’ Iron & Steel Co.., Ltd..-, 

12, Mission Row, Calcutta. 

• 21. The Tata Iron 4 Steel Co., Ltd,., 

24, Bruce Street, P.O. Box No. 378^- 
Jbrt, Bombay. 
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C. CONSUMERS KContd.) 

* 22. Texmaoo (Gwalior) Ltd», P.O. Blrlanagat, 

Gwalior. 

=» 23. Kristna Steel Industries Ltd.,, 

301, Musjid Binder Hoad, Bombay. 

24. K.T. Steel Industries Ltd., 0pp. Victoria Docks, 
Blue Gate, P.O. Box No. 5052, Bombay-9. 

# 25. The Controller of Stores, Central Railway, 

Administrative Office, V.T. Bombay. 
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APPENDIX II 
[Vide paragraph 4(c)] 


List of persons who attended the public inquiry held 
on 10th August, 1353. 


producer: 


1. Mr. S. MuninanJ appal 

Representing 

The Mysore Iron & 
Steel WorkSy 

2. Mr. H. Chlckama J 


Bhadravail. 

IMPORTER; 

Mr. E.A. Jasdanwala 

-do- 

Indian Standard 
Metal Co.y Ban bay. 

CONSUMERS: 



1. Mr. S.N. Sircar 


The Tata Iron & 

2. Mr. K.M. Madan 

-do- 

Steel Co.., Ltd., 
Bomb ay. 

3. Mr. K.B. Sethna 

-do- 

Indian Iron & Steel 
works, Ltd., 
Calcutta. 

4. Mr. B.V. Shah 

-do- 

Mukund Iron & Steel 
Co. , Ltd.., Bombay, 

5. Mr. N.C. Kilietvala 

-do- 

Western Railway, 
Bombay, 

6. Mr. S.G. Ghosalkar 

-do- 

Central Railway, 
Bombay, 



APPENDIX III 
Cxid^ paragraph 9(a)] 


27 















28 




